
PRIVATE PLACEMENT MEMORANDUM DATED DECEMBER 21, 2017 

NEW ISSUE BOOK-ENTRY-ONLY  

On the date of initial delivery of the Bonds (defined below), Issuer Bond Counsel (defined on page 2) will render its opinion 
substantially in the form attached in APPENDIX C - FORM OF OPINION OF BOND COUNSEL.   

$11,445,000 
CITY OF ARLINGTON, TEXAS 

WATER & WASTEWATER SYSTEM REVENUE BONDS 
SERIES 2017B (the “Bonds”) 

 

Dated: December 1, 2017 Due:  June 1  

Interest Date: 

 

 

Record Date: 

 Interest on the Bonds will be payable on June 1 and December 1 each year, 
commencing June 1, 2018 (each an “Interest Payment Date”).  The Bonds will bear 
interest at the rates per annum set forth in “APPENDIX A - MATURITY 
SCHEDULE.”   

The close of business on the fifteenth calendar day of the month immediately 
preceding such interest payment date. 
 

Date Interest Accrues:  Each Bond shall bear interest from the Delivery Date thereof or the most recent 
Interest Payment Date to which interest has been paid or provided for at the rates set 
forth on page (i), such interest payable semiannually on June 1 and December 1 of 
each year until the earliest of maturity or prior redemption, commencing on June 1, 
2018. 

Redemption:  The Bonds are subject to redemption prior to maturity as provided herein.  See “THE 
BONDS - Redemption Provisions” herein.   

Authorized 
Denominations: 

 The Bonds are being issued as fully registered bonds in denominations of $5,000, or 
any integral multiple thereof.  

Paying 
Agent/Registrar/Registrar: 

 The paying agent (“Paying Agent/Registrar/Registrar”) for the Bonds is Bank of New 
York Mellon Trust Company N.A., Houston, Texas. 

Book-Entry-Only System  Upon initial issuance, the ownership of the Bonds will be registered in the registration 
books of the Issuer kept by the Paying Agent/Registrar, in the name of Cede & Co., 
as nominee of The Depository Trust Company, New York, New York (“DTC”) to 
which principal, redemption premium, if any, and interest payments on the Bonds 
will be made.   The purchasers of the Bonds will not receive physical delivery of 
bond certificates.  Principal of, interest, and premium, if any, on the Bonds will be 
payable at the designated office of the Paying Agent/Registrar in Houston, Texas as 
the same become due and payable.  

Issuer:  City of Arlington, Texas   

Official Action:  Ordinance passed by the City Council dated December 5, 2017. 

Purpose:  See “APPENDIX B - OFFICIAL ACTION.” 

Security for the Bonds:  See APPENDIX B - OFFICIAL ACTION.”  

Ratings:    See “OTHER INFORMATION - Ratings” 

Delivery Date:  December 21, 2017.  

   

See “APPENDIX A - MATURITY SCHEDULE” for Principal Amounts, Maturities, Interest Rates, 
Prices or Yields, and Initial CUSIP Numbers 
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Private Placement Memorandum 
relating to 

$11,445,000 

CITY OF ARLINGTON, TEXAS 
WATER & WASTEWATER SYSTEM REVENUE BONDS 

SERIES 2017B (the "Bonds") 

INTRODUCTION 

This Private Placement Memorandum, including the cover page and appendices, contains brief descriptions 
of the Issuer, provides certain information with respect to the issuance by the Issuer, and summaries of certain 
provisions of the "Bonds" pursuant to the Official Action. Except as otherwise set forth herein, capitalized terms 
used but not defined in this Private Placement Memorandum have the meanings assigned to them in the Official 
Action. See "APPENDIX B - "FORM OF OFFICIAL ACTION" attached hereto. 

APPENDIX A contains the maturity schedule for the Bonds. APPENDIX B contains a copy of the City's 
Ordinance authorizing the Bonds (the "Official Action"), including a description of the purpose for the proceeds of 
the Bonds. APPENDIX C contains a copy of the proposed opinion of Bond Counsel with respect to the Bonds. The 
summaries of the documents contained in the forepart of this Private Placement Memorandum are not complete or 
definitive, and every statement made in this Private Placement Memorandum concerning any provision of any 
document is qualified by reference to such document in its entirety. 

THE BONDS 

General Description 

The Bonds are being issued in the aggregate principal amount set forth in APPENDIX A of this Private 
Placement Memorandum and will mature and be subject to redemption prior to maturity as described therein. The 
Bonds are being issued as fully registered bonds in denominations of $5,000, or any integral multiple thereof. The 
Bonds will be dated as of the stated date of issue and will mature on the dates referenced thereon, and will bear 
interest at the rates per annum set forth in "APPENDIX A - MATURITY SCHEDULE." 

Interest on the Bonds is payable semiannually on each Interest Payment Date, and will be calculated on the 
b~sis of a 360-day year consisting of twelve 30-day months. Principal and the redemption price with respect to the 
Bonds will be payable to the Owners upon presentation and surrender at the principal office of the Paying 
Agent/Registrar. 

Purpose 

See "APPENDIX B - FORM OF OFFICIAL ACTION." 

Authority for Issuance 

The Bonds are issued pursuant to the general laws of the State of Texas, particularly Chapter 1502, Texas 
Government Code, as amended, Article XIII Section 1 of the City's Home Rule Charter, and an ordinance passed by 
the City Council. 

Security for the Bonds 

See "APPENDIX B - FORM OF OFFICIAL ACTION." 

Redemption Provisions 

On June 1, 2028, or on any date thereafter, the Bonds maturing on and after June 1, 2029 may be redeemed 
prior to their scheduled maturities in inverse order of maturity, upon the written direction of the Issuer, with funds 
provided by the Issuer, at par plus accrued interest to the date fixed for redemption as a whole, or in part, and if less 



than all of a maturity is to be redeemed the Paying Agent/Registrar will determine by lot the Bonds, or portions 
thereof within such maturity to be redeemed (provided that a portion of a Bond may be redeemed only in Authorized 
Denominations). 

Notice of Redemption; Selection of Bonds to Be Redeemed 

See "APPENDIX B - FORM OF OFFICIAL ACTION." 

The Paying Agent/Registrar, so long as a Book-Entry-Only System is used for the Bonds, will send any 
notice of redemption of the Bonds, notice of proposed amendment to the Ordinance or other notices with respect to 
the Bonds only to OTC. Any failure by DTC to advise any DTC participant, or of any DTC participant or indirect 
participant to notify the beneficial owner, shall not affect the validity of the redemption of the Bonds called for 
redemption or any other action premised on any such notice. Redemption of portions of the Bonds by the Issuer will 
reduce the outstanding principal amount of such Bonds held by DTC. 

Book-Entry-Only System 

The information in this caption concerning The Depository Trust Company, New York, New York ("DTC'') 
and DTC 's book entry system has been obtained from DTC and the Issuer makes no representation or warranty nor 
takes any responsibility for the accuracy or completeness of such information. 

OTC will act as securities depository for the Bonds. The Bonds will be issued as fully-registered securities 
registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an 
authorized representative ofDTC. One fully-registered certificate will be issued for each maturity of the Bonds and 
deposited with DTC. See APPENDIX B - "FORM OF OFFICIAL ACTION." 

OTC is a limited-purpose trust company organized under the New York Banking Law, a "banking 
organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934. DTC holds and 
provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity, corporate and municipal debt issues, 
and money market instrument (from over 100 countries) that DTC's participants (the "Direct Participants") deposit 
with DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions, in deposited securities, through electronic computerized book entry transfers and pledges between 
Direct Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing 
corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & 
Clearing Corporation ("DTCC"). DTCC is the holding company for OTC, National Securities Clearance' 
Corporation, and Fixed Income Clearance Corporation, all of which are registered clearing agencies. DTCC is 
owned by the users of its regulated subsidiaries. Access to the OTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear 
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly ("Indirect 
Participants"). DTC has a Standard & Poor's rating of"AA+". The OTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com 
and www.dtc.org. 

TAX MATTERS 

Opinion 

Bond Counsel will deliver its opinion on the date of delivery of the Bonds substantially in the form as 
attached in "APPENDIX C - FORM OF OPINION OF BOND COUNSEL." 
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OTHER INFORMATION 

Forward Looking Statements 

The statements contained in this Private Placement Memorandum, including the cover page, appendices, 
and any other information or documents provided by the Issuer, that are not purely historical, are forward-looking 
statements, including statements regarding the Issuer's expectations, hopes, intentions, or strategies regarding the 
future. Holders and beneficial owners of the Bonds have placed reliance on forward-looking statements. All 
forward looking statements included in this Private Placement Memorandum are based on information available to 
the Issuer on the date hereof. It is important to note that the Issuer's actual results could differ materially from those 
in such forward-looking statements. 

Ratings 

No application has been made to any ratings agency or municipal bond insurance company for qualification 
of the Bonds for ratings or municipal bond insurance, respectively. 

LITIGATION 

General 

On the date of delivery of the Bonds to the initial purchasers thereof, the Issuer will execute and deliver a 
certificate to the effect that, except as disclosed herein, no litigation of any nature has been filed or is pending, as of 
that date, to restrain or enjoin the issuance or delivery of the Bonds or which would affect the provisions made for 
their payment or security or in any manner questioning the validity of the Bonds. 

The Issuer 

The City is currently involved in an employment lawsuit in which the plaintiff alleges that the City's 
termination of an Arlington police officer was a violation of the City's personnel policies. The plaintiff elected to 
appeal his termination to an arbitrator. The arbitrator ruled that the officer be reinstated with back pay. The City 
appealed the arbitrator's decision. The Court ordered the City to reinstate the officer provided he passes certain 
requirements, which he has done. In June 2014, the court ruled to award the officer $164,471 in back pay, but the 
City has appealed the ruling. In August 2015, the Fort Worth Court of Appeals issued an opinion requiring the trial 
court to set aside the judgment in accordance with the Court of Appeals' decision. Thus, the case was returned to the 
trial court for further proceedings. It is uncertain whether "set aside" requires the trial judge to uphold the 
termination or order another arbitration proceeding. The plaintiff filed a Motion for New Judgment and 
Alternatively A Remand to Arbitrator on November 18, 2016 and a hearing was held on February 9, 2017. The 
parties are presently awaiting a ruling from the judge. Liability with regard to the officer's back wages is 
probable. The full extent owed is not yet determined as back pay continues to accrue. On September 30, 2015 the 
last recorded amount for back pay accrual was at $277,000. 

The City is also currently involved in a civil rights violation claim following an Officer involved shooting on August 
of 2015, which resulted in the death of a suspect. The suspect broke into and vandalized a dealership including 
driving a vehicle through the glass front of the show room. When confronted by Arlington Officers the suspect 
failed to respond to the verbal commands and at some point adv;mced on one of the officers who fired his weapon, 
killing the suspect. The officer was terminated following the incident for failing to show proper judgment in 
adhering to specific training and departmental procedures related to conducting building searches. The deceased 
was a college student at the time of his death and was survived by a mother and father. After submitting a notice of 
claim to the City the parties agreed to engage in pre-litigation mediation. It is believed that the claim will settle 
below the limits established by the Self Insurance & Risk Management Program limitations at no more than 
$850,000.00. 

Various other claims and lawsuits are pending against the City. In the opinion of City management, the potential 
losses, in excess of Arlington's Selflnsurance & Risk Management Program limitations (see Note 13 of the City's 

. audited basic financial statements) of insurance coverage, if any, on all claims will not have a materially adverse 
effect on the City's financial position as a whole. 
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CONTINUING DISCLOSURE OF INFORMATION 

In the Official Action, the Issuer has made the following agreement for the benefit of the holders and 
beneficial owners of the Bonds. The Issuer is required to observe the agreement for so long as it remains obligated 
to advance funds to pay the Bonds. Under the agreement, the Issuer will be obligated to provide certain updated 
financial information and operating data, and timely notice of specified material events, to the Municipal Securities 
Rulemaking Board through the Electronic Municipal Market Access System. SEE APPENDIX B - "FORM OF 
OFFICIAL ACTION." 

Compliance with Prior Undertakings 

In 2013, the City did not timely file notice of the upgrading of its underlying, unenhanced credit rating with 
respect to its water and wastewater system revenue bonds and ad valorem tax bonds by S&P. The City filed event 
notices with respect to the upgrades on May 28, 2014. Also for fiscal year 2013, the City filed its required quantitative 
financial information and operating data, including the City's September 30, 2013 audited financial statements (the 
"2013 Audit"), with the Municipal Advisory Council of Texas by the required date but due to an administrative error, 
the 2013 Audit was not timely filed with EMMA. After noticing the error, the City filed the 2013 Audit with EMMA 
on May 22, 2014, and an event notice with respect to the oversight on June 10, 2014. Additionally, the City did not 
timely file notices of defeasance upon the issuance of the City's Permanent Improvement Refunding Bonds Series 
2012B and Water and Wastewater System Revenue Refunding Bonds Series 2013B, which together defeased portions 
of the City's Permanent Improvement Bonds, Series 2004, Water and Wastewater System Revenue Refunding Bonds, 
Series 2003 and Water and Wastewater System Revenue Bonds, Series 2004 (the "Defeasances"). The City filed an 
event notice with respect to the Defeasances on May 8, 2017. The City has implemented procedures to ensure that 
event notices are timely filed in the future. 

MISCELLANEOUS 

Any statements made in this Private Placement Memorandum involving matters of opinion or of estimates, 
whether or not so expressly stated, are set forth as such and not as representations of fact, and no representation is 
made that any of the estimates will be realized. Neither this Private Placement Memorandum nor any statement that 
may have been made verbally or in writing is to be construed as a contract with the owners of the Bonds. 

The information contained above is neither guaranteed as to accuracy or completeness nor to be construed 
as a representation by the Issuer. The information and expressions of opinion herein are subject to change without 
notice and neither the delivery of this Private Placement Memorandum nor any sale made hereunder is to create, 
under any circumstances, any implication that there has been no change in the affairs of the Issuer or the Issuer from 
the date hereof. 

The Private Placement Memorandum is submitted in connection with the sale of the securities referred to 
herein to the Texas Water Development Board on the Delivery Date and may not be reproduced or used, as a whole 
or in part, for any other purpose. 

ADDITIONAL INFORMATION 

The Private Placement Memorandum speaks only as of its date and the information contained herein is 
subject to change. Descriptions of the Bonds and the Official Action and any other agreements and documents 
contained herein constitute summaries of certain provisions thereof and do not purport to be complete. This Private 
Placement Memorandum was approved by the Issuer. 
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APPENDIX A 

MATURITY SCHEDULE 

(June 1) Principal Interest Initial 
Maturity Amount Rate Yield CUSIP <1> 

2019 $ 605,000 0.250% 0.250% 04184KTA3 
2020 605,000 0.310% 0.310% 04184KTB1 
2021 605,000 0.400% 0.400% 04184KTC9 
2022 605,000 0.490% 0.490% 04184KTD7 
2023 605,000 0.570% 0.570% 04184KTE5 
2024 605,000 0.660% 10.660% 04184KTF2 
2025 605,000 0.750% . 0.750% 04184KTGO 
2026 605,000 0.830% 0.830% 04184KTH8 
2027 605,000 0.910% 0.910% 04184KTJ4 
2028 600,000 0.990% 0.990% 04184KTK1 
2029 600,000 1.070% 1.070% 04184KTL9 
2030 600,000 1.130% 1.130% 04184KTM7 
2031 600,000 1.180% 1.180% 04184KTN5 
2032 600,000 1.230% 1.230% 04184KTPO 
2033 600,000 1.280% 1.280% 04184KTQ8 
2034 600,000 1.330% 1.330% 04184KTR6 
2035 600,000 1.380% 1.380% 04184KTS4 
2036 600,000 1.420% 1.420% 04184KTT2 
2037 600,000 1.450% 1.450% 04184KTU9 

(Interest to accrue from date of initial delivery) 

<
1
> CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP 

Global Services, managed by S&P Capital IQ on behalf of the American Bankers Association. This data is not 
intended to create a database and does not serve in any way as a substitute for the CUSIP Services. Neither the City, 
the Financial Advisor, nor the Purchasers are responsible for the selection or correctness of the CUSIP numbers set 
forth herein. 
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AN ORDINANCE A WARDING THE SALE AND PROVIDING 
FOR THE ISSUANCE OF CITY OF ARLINGTON, TEXAS, 
WATER AND WASTEWATER SYSTEM REVENUE BONDS, 
SERIES 2017B (TWDB) IN THE AGGREGATE PRINCIPAL 
AMOUNT OF $11,445,000; APPROVING AN ESCROW 
AGREEMENT AND A PA YING AGENT/REGISTRAR 
AGREEMENT; APPROVING THE FORM OF SAID BONDS; 
AND ENACTING OTHER PROVISIONS RELATING 
THERETO 

WHEREAS, in accordance with the Constitution and laws of the State of Texas, 
specifically Chapter 1502, Texas Government Code, as amended, the City of Arlington, Texas 
(the "City"), has previously issued its waterworks and sewer system revenue bonds (the 
"Outstanding Bonds") payable from a lien on and pledge of the net revenues of the City's 
combined water and wastewater system (the "System"), formerly known as the waterworks and 
sewer system; and 

WHEREAS, the City Council has found and determined and does hereby find and 
determine that additional improvements and extensions to the City"s System should be made; 
and 

WHEREAS, in the ordinances authorizing the issuance of the Outstanding Bonds the 
City has reserved the right to issue, under certain conditions, additional bonds on a parity as to 
lien and right with the Outstanding Bonds; and 

WHEREAS, the conditions precedent to the issuance of additional bonds under the 
ordinances authorizing the issuance of the Outstanding Bonds have occurred and are existing, 
and the City intends to issue pursuant to this Ordinance its revenue bonds as additional bonds on 
a parity with the Outstanding Bonds; and 

WHEREAS, the City has requested financial assistance from the Texas Water 
Development Board ("TWDB") through TWDB's Drinking Water State RevolviI).g Fund to 
assist in the improvement and extension of the system (as defined herein). 

WHEREAS, the Texas Water Development Board has committed to purchase the bonds 
hereinafter authorized pursuant to Subchapter J of Chapter 15, Texas Water Code, as amended; 
and 

WHEREAS, the revenue bonds hereinafter authorized are to be issued and delivered 
pursuant to Chapter 1502, Texas Government Code, as amended, and in accordance with the 
general laws of the State of Texas; and 

WHEREAS, the meeting at which this Ordinance is considered is open to the public as 
required by law, and the public notice of the time, place and purpose of said meeting was given 
as required by Chapter 551, Texas Government Code, as amended; 

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY 
OF ARLINGTON, TEXAS, THAT: 

#5560782.5 



ARTICLE I 

DEFINITIONS, FINDINGS AND INTERPRETATION 

Section 1.1. Definitions. 

Unless otherwise expressly provided or unless the context clearly requires otherwise, in 
this Ordinance, the following terms shall have the meanings specified below: 

"Additional Bonds" means the additional parity bonds which the City reserves the right 
to issue in accordance with Section 9.1 of this Ordinance. 

"Application" means the Application filed by the City with the Texas Water 
Development Board requesting financial assistance for improvement and extension of the 
system, as more fully described in such Application. 

"Bond" means any of the Bonds. 

"Bond Date" means the date designated as the initial date of the Bonds by Section 3.2(a) 
of this Ordinance. 

"Bonds" means the City's bonds authorized to be issued by Section 3.1 of this Ordinance 
entitled "City of Arlington, Texas, Water and Wastewater System Revenue Bonds, Series 2017B 
(TWDB)." 

"Closing Date" means the date of the initial delivery of and payment for the first 
installment of the Bonds pursuant to Section 3 .4 and the Escrow Agreement. 

"Code" means the Internal Revenue Code of 1986, as amended, including applicable 
regulations, published rulings and court decisions. 

"Credit Facility" means (i) a policy of insurance or a surety bond, issued by an issuer of 
policies of insurance insuring the timely payment of debt service on governmental obligations, 
provided that a Rating Agency having an outstanding rating on such obligations would rate such 

· obligations which are fully insured by a standard policy issued by the issuer in its two highest 
generic rating categories for such obligations; and (ii) a letter or line of credit issued by any 
.financial institution, provided that a Rating Agency having an outstanding rating on the Bonds 
would rate the Bonds in its two highest generic rating categories for such obligations if the letter 
or line of credit proposed to be issued by such financial institution secured the timely payment of 
the entire principal amount of the Bonds and the interest thereon. 

"Designated Payment/Transfer Office" means (i) with respect to the initial Paying 
Agent/Registrar riamed in this Ordinance, the transfer/payment office located in Houston, Texas, 
or such other location designated by the Paying Agent/Registrar and (ii) with respect to any 
successor Paying Agent/Registrar, the office of such successor designated and located as may be 
agreed upon by the City and such successor. 
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"DTC" shall mean The Depository Trust Company of New York, New York, or any 
successor securities depository. 

"DTC Participant" shall mean brokers and dealers, banks, trust companies, clearing 
corporations and certain other organizations on whose behalf DTC was created to hold securities 
to facilitate the clearance and settlement of securities transactions among DTC Participants. 

"EMMA" means the Electronic Municipal Market Access System. 

"Escrow Agent" means The Bank of New York Mellon Trust Company, N.A., its 
successors and assigns. 

"Escrow Agreement" means that certain Escrow Agreement, between the City and the 
Escrow Agent, pertaining to the deposit of the proceeds of the Bonds. 

"Funds" means any of the funds and accounts established or confirmed in this Ordinance 
of the ordinances authorizing the issuance of the Outstanding Bonds. 

"Initial Bond" means the Initial Bond as authorized by Section 3 .4( d) of this Ordinance. 

"Interest and Sinking Fund" means the City of Arlington, Texas, Water and Wastewater 
System Revenue Bonds Interest and Sinking Fund. 

"Interest Payment Date" means the date or dates upon which interest on the Bonds is 
scheduled to be paid until their respective dates of maturity or prior redemption, such dates being 
on June 1 and December 1 of each year, commencing June 1, 2018. 

"MSRB" means the Municipal Securities Rulemaking Board. 

"Net Revenues" means all income, revenues, and receipts of every nature· derived from 
and received by virtue of the operation of the System (including interest income and earnings 
received from the investment of moneys in the Funds) after deducting and paying, and making 
provision for the payment of, current expenses of maintenance and operation thereof, including 
all salaries, labor, materials, repairs and extensions necessary to render efficient service; 
provided, however, that only such expenses for repairs and extensions as in the judgment of the 
City Council, reasonably and fairly exercised, are necessary to keep the System in operation and 
to render adequate service to the City and the inhabitants thereof, or such as might be necessary 
to meet some physical accident or condition which would otherwise impair any obligations 
payable from the Net Revenues of the System, shall be deducted in determining "Net Revenues." 
Contractual payments for the purchase of water or the treatment of sewage shall be a 
maintenance and operating expense of the System to the extent provided in the contract incurred 
therefor and as may be authorized by law. Depreciation shall never be considered as an expense 
of operation and maintenance. 

"Ordinance" means this ordinance pursuant to which the Bonds are authorized. 

"Outstanding Bonds" means the outstanding bonds of the following issues of the City: 
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(1) Waterworks and Sewer System Revenue Bonds, Series 1996, authorized by 
ordinance duly adopted on June 18, 1996; 

(2) Waterworks and Sewer System Refunding and Improvement Revenue Bonds, 
Series 1997, authorized by ordinance duly adopted on June 17, 1997; 

(3) Water and Wastewater System Revenue Bonds, Series 1999, authorized by 
ordinance duly adopted on February 9, 1999; 

(4) Water and Wastewater System Revenue Bonds, Series 2001, authorized by 
ordinance duly adopted on March 13, 2001; 

(5) Wa~er and. Wastewater System Revenue Bonds, Series 2002, authorized by 
ordinance duly adopted on March 12, 2002; . 

(6) . Water and Wastewater System Revenue Refunding Bonds, Series 2003, 
authorized by ordinance duly adopted on February 25, 2003; 

(7) Water and Wastewater System Revenue Bonds, Series 2004, authorized. by 
ordinance duly adopted on February 24, 2004; 

(8) Water and Wastewater System Revenue Bonds, Series 2005, authorized by 
ordinance duly adopted on March 8, 2005; 

(9) Water and Wastewater System Revenue Bonds, Series 2007, authorized by 
ordinance duly adopted on July 24, 2007; 

(10) Water and Wastewater System Revenue Bonds, Series 2008, authorized by 
ordinance adopted June 17, 2008; 

(11) Water and Wastewater System Revenue Refunding Bonds, Series 2009, 
authorized by ordinance adopted April 7, 2009; and 

(12) Water and Wastewater System Revenue and Refunding Bonds, Series 2010, 
authorized by ordinance adopted June 22, 2010. 

(13) Water and Wastewater System Revenue Bonds, Series 2012, authorized by 
ordinance adopted June 5, 2012. 

(14) Water and Wastewater System Revenue Bonds, Series 2013A, authorized· by 
ordinance adopted June 18, 2013. 

(15) Water and Wastewater System Revenue and Refunding Bonds, Series 2013B, 
authorized by ordinance adopted June 15, 2013. 

(16) Water and Wastewater System Revenue Bonds, Series 2014, authorized by 
ordinance adopted February 25, 2014. 
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(17) Water and Wastewater System Revenue Bonds, Series 2014A, authorized by 
ordinance adopted June 1, 2014. 

(18) Water and Wastewater System Revenue Refunding Bonds, Series 2014B, 
authorized by ordinance adopted June l, 2014. 

(19) Water and Wastewater System Revenue Bonds, Series 2015A, authorized by 
ordinance adopted May 15, 2015. 

(20) Water and Wastewater System Revenue Refunding Bonds, Series 2015B, 
authorized by ordinance adopted May 15, 2015. 

(21) Water and Wastewater System Revenue Bonds, Series 2016 (TWDB), authorized 
by ordinance adopted May 1, 2016. 

(22) Water and Wastewater System Revenue Bonds, Series 2016A, authorized by 
ordinance adopted June 1, 2016. 

(23) Water and Wastewater System Revenue Bonds, Series 2017, authorized by 
ordinance adopted April 11, 201 7. 

(24) Water and Wastewater System Revenue Bonds, Series 2017 A, authorized by 
ordinance adopted June 13, 2017. 

"Owner" means the person who is the registered owner of a Bond or Bonds, as shown in 
the Register, which shall be Cede & Co., as nominee for DTC, so long as the Bonds are in book
entry only form and held by DTC as securities depository in accordance with Section 3.10 
hereof. 

"Paying Agent/Registrar" means initially The Bank of New York Mellon Trust 
Company, N.A., or any successor thereto as provided in this Ordinance. 

"Project" means the construction of improvements and extensions to the System as more 
fully described in the Application. 

"Purchaser" means the Texas Water Development Board. 

"Rating Agency" means any nationally recognized securities rating agency which has 
assigned a rating to the Bonds. 

"Record Date" means the fifteenth calendar day of the month next preceding an Interest 
Payment Date. 

"Register" means the Register specified in Section 3.6(a) of this Ordinance . 

. "Reserve Fund" means the City of Arlington, Texas, Water and Wastewater System 
Revenue Bonds Reserve Fund. 
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"Reserve Fund Obligations" means cash or investment securities of any of the type or 
types permitted under Section 7.5 of this Ordinance. 

"Revenue Fund" means the City of Arlington, Texas, Water and Wastewater System 
Revenue Fund. 

"Rule" means SEC Rule 15c2-12, as amended from time to time. 

"SEC" means the United States Securities and Exchange Commission. 

"System" means the City's existing combined water and wastewater system, formerly 
known as the City's combined waterworks system and sewer system, including all properties 
(real, personal or mixed and tangible or intangible) owned, operated, maintained, and vested in, 
the City for the supply, treatment and distribution of treated water for domestic, commercial, 
industrial and other uses and the collection and treatment of watercarried wastes, together with 
all future additions, extensions, replacements and improvements thereto. 

"TWDB" means the Texas Water Development Board, a state agency, or its successors 
and assigns. 

Section 1.2. Findings. 

The declarations, determinations and findings declared, made and found in the preamble 
to this Ordinance are hereby adopted, restated and made a part of the operative provisions hereof. 

Section 1.3. Table of Contents, Titles and Headings. 

The table of contents, titles and headings of the Articles and Sections of this Ordinance 
have been inserted for convenience of reference only and are not to be considered. a part hereof 
and shall not in any way modify or restrict any of the terms or provisions hereof and shall never 
be considered or given any effect in construing this Ordinance or any provision hereof or in 
ascertaining intent, if any question of intent should arise. 

Section 1.4. Interpretation. 

(a) Unless the context requires otherwise, words of the masculine gender shall be 
construed to include correlative words of the feminine and neuter genders and vice versa, and 
words of the singular number shall be construed to include correlative words of the plural 
number and vice versa. 

(b) This Ordinance and all the terms and provisions hereof shall be liberally 
construed to effectuate the purposes set forth herein to sustain the validity of this Ordinance. 
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ARTICLE II 

SECURITY FOR THE BONDS 

Section 2.1. Security for the Bonds. 

The Bonds, the Outstanding Bonds and any Additional Bonds, as to both principal and 
interest, are and shall be equally and ratably secured by and payable from a first lien on and 
pledge of the Net Revenues of the System. 

Section 2.2. Limited Obligations. 

The Bonds, the Outstanding Bonds and any Additional Bonds, are special obligations of 
the City, payable solely from the Net Revenues, and do not constitute a prohibited indebtedness 
of the City; neither the Bonds, the Outstanding Bonds nor any Additional Bonds shall ever be 
payable out of funds raised or to be raised by taxation. 

Section 2.3. Security Interest. 

The City represents that, under Chapter 1208.002, Texas Government Code, a security 
interest in property, other than real property, that is created by the City is valid and effective 
according to the terms of the security agreement and is perfected from the time the security 
agreement is entered into or adopted continuously through the termination of the security 
interest, without physical delivery or transfer of control of the property, filing of a document, or 
another act. The City covenants that, if Chapter 1208.002 is amended at any time while the 
Bonds are outstanding and unpaid, the City shall take all actions required in order to preserve for 
the Owners of the Bonds a perfected security interest in the property in which such security 
interest is granted pursuant to Section 2.1 hereof. 

ARTICLE III 

AUTHORIZATION; GENERAL TERMS AND 
PROVISIONS REGARDING THE BONDS 

Section 3 .1. Authorization. 

The City's revenue bonds to be designated the "City of Arlington, Texas, Water and 
Wastewater System Revenue Bonds, Series 2017B (TWDB)," are hereby authorized to be issued 
and delivered in accordance with the Constitution and laws of the State of Texas, including 
particularly Chapter 1502, Texas Government Code, as amended, and Article XIII, Section 1 of 
the Charter of the City. The Bonds shall be issued in the aggregate principal amount of 
$11,445,000 for the purpose of improving and extending the System and paying the costs of 
issuing the Bonc;ls. 
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Section 3.2. Date, Denomination, Maturities, Numbers and Interest. 

(a) The Bonds shall be dated December 1, 2017, shall be in fully registered form, 
without coupons, in the denomination of $5,000 or any integral multiple thereof, and shall be 
numbered separately from one upward, except the Initial Bond, which shall be numbered T-1. 

(b) The Bonds shall mature on June 1 in the years and in the principal amounts set 
forth in the following schedule: 

Stated Stated 
Maturity Principal Maturity Principal 

(6/01) Amount Interest Rate (6/01) Amount Interest Rate 

2019 $605,000 .250% 2029 $600,000 1.070% 
2020 605,000 .310 2030 600,000 1.130 
2021 605,000 .400 2031 600,000 1.180 
2022 605,000 .490 2032 600,000 1.230 
2023 605,000 .570 2033 600,000 1.280 
2024 605,000 .660 2034 600,000 1.330 
2025 605,000 .750 2035 600,000 1.380 
2026 605,000 .830 2036 600,000 1.420 
2027 605,000 .910 2037 600,000 1.450 
2028 600,000 .990 

( c) Interest on the Bonds begins from the date of delivery to the Purchaser. The 
Bonds shall bear interest at the rates per annum for each respective maturity specified in 
subsection (b) above. Interest shall accrue and be paid on each Bond respectively in the manner 
provided and on the dates stated in the Form of Bond. Interest shall be payable on each Interest 
Payment Date and shall be computed on the basis of a 360-day year of twelve 30-day months. 

Section 3.3. Medium, Method and Place of Payment. 

(a) The principal of and interest on the Bonds shall be paid in lawful money of the 
United States of America, as provided in this Section. 

(b) Interest on the Bonds shall be payable to the Owners. thereof as shown in the 
Register at the close of business on the Record Date. However, in the event that interest on the 
Bonds is not paid on a scheduled Interest Payment Date and remains unpaid for thirty (30) days 
thereafter, a new record date for such interest payment (a "Special Record Date") shall be 
established by the Paying Agent/Registrar, if and when funds for the payment of such interest 
have been received from the District. Notice of the Special Record Date and of the scheduled 
payment date of the past due interest (the "Special Payment Date," which shall be at least 15 
days after the Special Record Date) shall be sent at least five business days prior to the Special 
Record Date by United States mail, first class, postage prepaid, to the address of each Owner of a 
Bond appearing on the Register at the close of business on the last business day next preceding 
the date of mailing of such notice. 
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( c) Interest shall be paid by check, dated as of the Interest Payment Date, and sent, 
first class United States mail, postage prepaid, by the Paying Agent/Registrar to each Owner at 
the address of each as such appears in the Register or by such other customary banking 
arrangement acceptable to the Paying Agent/Registrar and the Owner; provided, however, the 
Owner shall bear all risk and expense of such other banking arrangement. 

( d) The principal of each Bond shall be paid to the Owner of such Bond on the due 
date thereof, whether at the maturity date or the date of prior redemption thereof, upon 
presentation and surrender of such Bond at the Designated Payment/Transfer Office of the 
Paying Agent/Registrar. 

( e) So long as TWDB is the Owner of the Bonds, payments of interest and principal 
shall be made in wire transfer form at no cost to TWDB. 

(f) If the date for the payment of the principal of or interest on the bonds shall be a 
Saturday, Sunday, legal holiday, or day on which banking institutions in the city where the 
Designated Payment/Transfer Office of the Paying Agent/Registrar is located are required or 
authorized by law or executive order to close, the date for such payment shall be the next 
succeeding day that is not a Saturday, Sunday, legal holiday, or day on which banking 
institutions are required or authorized to close, and payment on such date shall for all purposes 
be deemed to have been made on the due date thereof as specified in Section 3 .2 of this 
Ordinance. 

(g) Unclaimed payments of amounts due hereunder shall be segregated in a special 
account and held in trust, uninvested by the Paying Agent/Registrar, for the account of the 
Owner of the Bonds to which such unclaimed payments pertain. Subject to any escheat, 
abandoned property or similar law of the State of Texas, any such payments remaining 
unclaimed by the Owners entitled thereto for three (3) years after the applicable payment or 
redemption date shall be applied to the next payment or payments on the Bonds thereafter 
coming due and, to the extent any such money remains after the retirement of all outstanding 
Bonds, shall be paid to the City to be used for any lawful purpose. Thereafter, none of the City, 
the Paying Agent/Registrar or any other person shall be liable or responsible to any holders of 
such Bonds for any further payment of such unclaimed moneys or on account of any such Bonds, 
subject to any applicable escheat law or similar law of the State of Texas. 

Section 3.4. Execution and Registration of Bonds. 

(a) The Bonds shall be executed on behalf of the City by the Mayor and City 
Secretary, by their manual or facsimile signatures, and the official seal of the City shall be 
impressed or placed in facsimile thereon. Such facsimile signatures on the Bonds shall have the 
same effect as if each of the Bonds had been signed manually and in person by each of said 
officers, and such facsimile seal on the Bonds shall have the same effect as if the official seal of 
the City had been manually impressed upon each of the Bonds. 

(b) In the event that any officer of the City whose manual or facsimile signature 
appears on the Bonds ceases to be such officer before the authentication of such Bonds or before 
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the delivery thereof, such manual or facsimile signature nevertheless shall be valid and sufficient 
for all purposes as if such officerhad remained in such office. 

(c) Except as provided below, no Bond shall be valid or obligatory for any purpose or 
be entitled to any security or benefit of this Ordinance unless and until there appears thereon the 
Certificate of Paying Agent/Registrar substantially in the form provided herein, duly 
authenticated by manual execution by an officer or duly authorized signatory of the Paying 
Agent/Registrar. It shall not be required that the same officer or authorized signatory of the 
Paying Agent/Registrar sign the Certificate of Paying Agent/Registrar on all of the Bonds. In 
lieu of the executed Certificate of Paying Agent/Registrar described above, the Initial Bond 
delivered at the Closing Date shall have attached thereto the Comptroller's Registration 
Certificate substantially in the form provided herein, manually executed by the Comptroller of 
Public Accounts of the State of Texas, or by his duly authorized agent, which certificate shall be 
evidence that the Initial Bond has been duly approved by the Attorney General of the State of 
Texas, is a valid and binding obligation of the City, and has been registered by the Comptroller 
of Public Accounts of the State of Texas. 

( d) On the Closing Date, one Initial Bond representing the entire principal amount of . 
all Bonds, payable in stated installments to the Purchaser, or its designee, executed with the 
manual or facsimile signatures of the Mayor and the City Secretary, approved by the Attorney 
General, and registered and manually signed by the Comptroller of Public Accounts, will be 
delivered to the Purchaser or its designee. Upon payment for the Initial Bond, the Paying 
Agent/Registrar shall cancel the Initial Bond and deliver to DTC on behalf of the Purchaser 
definitive Bonds for each maturity, in the aggregate principal amount thereof, registered in the 
name of Cede & Co., as nominee ofDTC, to DTC, on behalf of the Purchaser. 

Section 3.5. Ownership. 

(a) The City, the Paying Agent/Registrar and any other person may treat the person in 
whose name any Bond is registered as the absolute owner of such Bond for the purpose of 
making and receiving payment as provided herein (except interest shall be paid to the person in 
whose name such Bond is registered on the Record Date) and for all other purposes, whether or 
not such Bond is overdue, and neither the City nor the Paying Agent/Registrar shall be bound by 
any notice or knowledge to the contrary. 

(b) All payments made to the Owner of any Bond shall be valid and effectual and 
shall discharge the liability of the City and the Paying Agent/Registrar upon such Bond to the 
extent of the sums paid. 

Section 3.6. Registration, Transfer and Exchange. 

(a) So long as any Bond remains outstanding, the City shall cause the Paying 
Agent/Registrar to keep at the Designated Payment/Transfer Office a register in which, subject to 
such reasonable regulations as it may prescribe, the Paying Agent/Registrar shall provide for the 
registration and transfer of Bonds in accordance with this Ordinance. 

(b) A Bond shall be transferable only upon the presentation and surrender thereof at 
the Designated Payment/Transfer Office of the Paying Agent/Registrar with such endorsement or 
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other evidence of transfer as is acceptable to the Paying Agent/Registrar. No transfer of any 
Bond shall be effective until entered in the Register. 

( c) The Bonds shall be exchangeable upon the presentation and surrender thereof at 
the Designated Payment/Transfer Office of the Paying Agent/Registrar for a Bond or Bonds of 
the same maturity and interest rate and in any authorized denomination and in an aggregate 
principal amount equal to the unpaid principal amount of the Bond presented for exchange'. The 
Paying Agent/Registrar is hereby authorized to authenticate and deliver Bonds exchanged for 
other Bonds in accordance with this Section. 

( d) Each exchange Bond delivered in accordance with this Section shall constitute an 
original contractual obligation of the City and shall be entitled to the benefits and security of this 
Ordinance to the same extent as the Bond or Bonds in lieu of which such exchange Bond is 
delivered. 

( e) No service charge shall be made to the Owner for the initial registration, 
subsequent transfer, or exchange for a different denomination of any of the Bonds. The Paying 
Agent/Registrar, however, may require the Owner to pay a sum sufficient to cover any tax or 
other governmental charge that is authorized to be imposed in connection with the registration, 
transfer or exchange of a Bond. 

(f) Neither the City nor the Paying Agent/Registrar shall be required to issue, 
transfer, or exchange any Bond or portion thereof called for redemption prior to maturity within 
forty-five (45) days prior to the date fixed for redemption; provided, however, such limitation 
shall not be applicable to an exchange by the Owner of the uncalled principal balance of a Bond. 

Section 3. 7. Cancellation. 

All Bonds paid or redeemed before scheduled maturity in accordance with this 
Ordinance, and all Bonds in lieu of which exchange Bonds or replacement Bonds are 
authenticated and delivered in accordance with this Ordinance, shall be cancelled, and proper 
records shall be made regarding such payment, redemption, exchange, or replacement. The 
Paying Agent/Registrar shall dispose of cancelled Bonds in accordance with requirements of the 
Securities Exchange Act of 1934, as amended, and the rules and regulations published 
thereunder. 

Section 3.8. Temporary Bonds. 

(a) Following the delivery and registration of the Initial Bond and pending the 
preparation of definitive Bonds, the P,roper officers of the City may execute and, upon the City's 
request, the Paying Agent/Registrar shall authenticate and deliver, one or more temporary Bonds 
that are printed, lithographed, typewritten, mimeographed or otherwise produced, in any 
denomination, substantially of the tenor of the definitive Bonds in lieu of which they are 
delivered, without coupons, and with such appropriate insertions, omissions, substitutions and 
other variations as the officers of the City executing such temporary Bonds may determine, as 
evidenced by their signing of such temporary Bonds. 
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(b) Until exchanged for Bonds in definitive form, such Bonds in temporary form shall 
be entitled to the benefit and security of this Ordin,ance. 

(c) The City, without unreasonable delay, shall prepare, execute and deliver to the 
Paying Agent/Registrar the Bonds in definitive form; thereupon, upon the presentation and 
surrender of the Bond or Bonds in temporary form to the Paying Agent/Registrar, the Paying 
Agent/Registrar shall cancel the Bonds in temporary form and authenticate and deliver in 
exchange therefor a Bond or Bonds of the same maturity and series, in definitive form, in the 
authorized denomination, and in the same aggregate principal amount, as the Bond or Bonds in 
temporary form surrendered. Such exchange shall be made without the making of any charge 
therefor to any Owner. 

Section 3.9. Replacement Bonds. 

(a) Upon the presentation and surrender to the Paying Agent/Registrar of a mutilated 
Bond, the Paying Agent/Registrar shall authenticate and deliver in exchange therefor a 
replacement Bond of like tenor and principal amount, bearing a number not contemporaneously 
outstanding. The City or the Paying Agent/Registrar may require the Owner of such Bond to pay 
a sum sufficient to cover any tax or other governmental charge that is authorized to be imposed 
in connection therewith and any other expenses connected therewith. 

(b) In the event that any Bond is lost, apparently destroyed or wrongfully taken, the 
Paying Agent/Registrar, pursuant to the applicable laws of the State of Texas and in the absence 
of notice or knowledge that such Bond has been acquired by a bona fide purchaser, shall 
authenticate and deliver a replacement Bond of like tenor and principal amount, bearing a 
number not contemporaneously outstanding, provided that the Owner first complies with the 
following requirements: 

(i) furnishes to the Paying Agent/Registrar satisfactory evidence of his or her 
ownership of and the circumstances of the loss, destruction or theft of such Bond; 

(ii) furnishes such security or indemnity as may be required by the Paying 
Agent/Registrar to save it and the City harmless; 

(iii) pays all expenses and charges in connection therewith, including, but not 
limited to, printing costs, legal fees, fees of the Paying Agent/Registrar and any tax or 
other governmental charge that is authorized to be imposed; and 

(iv) satisfies any other reasonable requirements imposed by the City and the 
Paying Agent/Registrar. 

( c) After the delivery of such replacement Bond, if a bona fide purchaser of the 
original Bond in lieu of which such replacement Bond was issued presents for payment such 
original Bond, the City and the Paying Agent/Registrar shall be entitled to recover such 
replacement Bond from the person to whom it was delivered or any person takin~ therefrom, 
except a bona fide purchaser, and shall be entitled to recover upon the security or indemnity 
provided therefor to the extent of any loss, damage, cost or expense incurred by the City or the 
Paying Agent/Registrar in connection therewith. 
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( d) In the event that any such mutilated, lost, apparently destroyed or wrongfully 
taken Bond has become or i.s about to become due and payable, the Paying Agent/Registrar, in its 
discretion, instead of issuing a replacement Bond, may pay such Bond if it has become due and 
payable or may pay such Bond when it becomes due and payable. 

( e) Each replacement Bond delivered in accordance with this Section shall constitute 
an original additional contractual obligation of the City and shall be entitled to the benefits and 
security of this Ordinance to the same extent as the Bond or Bonds in lieu of which such 
replacement Bond is delivered. 

Section 3.10. Book-Entry Only System. 

The Bonds shall initially be issued in book-entry-only form and shall be deposited with 
DTC, which is hereby appointed to act as the securities depository therefor, in accordance with 
the letter of representations from the City to DTC. On the Closing Date the definitive Bonds 
shall be issued in the form of a single typewritten certificate for each maturity thereof registered 
in the name of Cede & Co., as nominee for DTC. The City may not discontinue the use ofbook
entry only system, without prior written consent of the TWDB 

With respect to Bonds registered in the name of Cede & Co., as nominee of DTC, the 
City and the Paying Agent/Registrar shall have no responsibility or obligation to any DTC 
Participant or to any person on behalf of whom such a DTC Participant holds an interest in the 
Bonds. Without limiting the immediately preceding sentence, the City and the Paying 
Agent/Registrar shall have no responsibility or obligation with respect to (i) the accuracy of the 
records of DTC, Cede & Co. or any DTC Participant with respect to any ownership interest in 
the Bonds, (ii) the delivery to any DTC Participant or any other person, other than an Owner, as 
shown on the Register, of any notice with respect to the Bonds, including any notice of 
redemption, or (iii) the payment to any DTC Participant or any other person, other than an 
Owner, as shown in the Register of any amount with respect to principal of, premium, if any, or 
interest on the Bonds. Notwithstanding any other provision of this Ordinance to the contrary, the 
City and the Paying Agent/Registrar shall be entitled to treat and consider the person in whose 
name each Bond is registered in the Register as the absolute owner of such Bond for the purpose 
of payment of principal of, premium, if any, and interest on Bonds, for the purpose of giving 
notices of redemption and other matters with respect to such Bond, for the purpose of registering 
transfer with respect to such Bond, and for all other purposes whatsoever. The Paying 
Agent/Registrar shall pay all principal of, premium, if any, and interest on the Bonds only to or 
upon the order of the respective Owners as shown in the Register, as provided in this Ordinance, 
and all such payments shall be valid and effective to fully satisfy and discharge the City's 
obligations with respect to payment of principal of, premium, if any, and interest on the Bonds to 
the extent of the sum or sums so paid. No person other than an Owner, as shown in the Register, 
shall receive a Bond certificate evidencing the obligation of the City to make payments of 
amounts due pursuant to this Ordinance. Upon delivery by DTC to the Paying Agent/Registrar 
of written notice to the effect that DTC has determined to substitute a new nominee in place of 
Cede & Co., and subject to the provisions in this Ordinance with respect to interest checks or 
drafts being mailed to the registered owner at the close of business on the Record Date, the word 
"Cede & Co." in this Ordinance shall refer to such new nominee of DTC. 

- 13 -
#5560782.5 



Section 3 .11. . Successor Securities Depository; Transfer Outside Book-Entry-Only 
System. 

In the event that the City determines that DTC is incapable of discharging its 
responsibilities described herein and in the letter of representations from the City to DTC, the 
City shall (i) appoint a successor securities depository, qualified to act as such under 
Section 17(a) of the Securities and Exchange Act of 1934, as amended, notify DTC and DTC 
Participants of the appointment of such successor securities depository and transfer one or more 
separate Bonds to such successor securities depository; or (ii) notify DTC and DTC Participants 
of the availability through DTC of certificated Bonds and cause the Paying Agent/Registrar to 
transfer one or more separate registered Bonds to DTC Participants having Bonds credited to 
their DTC accounts. In such event, the Bonds shall no longer be restricted to being registered in 
the Register in the name of Cede & Co., as nominee of DTC, but may be registered in the name 
of the successor securities depository, or its nominee, or in whatever name or names Owners 
transferring or exchanging Bonds shall designate, in accordance with the provisions of this 
Ordinance. 

Section 3.12. Payments to Cede & Co. 

Notwithstanding any other provision of this Ordinance to the contrary, so long as any 
Bonds are registered in the name of Cede & Co., as nominee of DTC, all payments with respect 
to principal of, premium, if any, and interest on such Bonds, and all notices with respect to such 
Bonds shall be made and given, respectively, in the manner provided in the blanket letter of 
representations from the City to DTC. 

ARTICLE IV 

REDEMPTION OF BONDS BEFORE MATURITY 

Section 4.1. Limitation on Redemption. 

The Bonds shall be subject to redemption before their scheduled maturity only as 
provided in this Article IV. 

Section 4.2. Optional Redemption. 

(a) The City reserves the right and option to redeem Bonds maturing on and after 
June 1, 2029 before their respective maturity, in whole or in part, in inverse order of maturity, on 
June 1, 2028, or on any date thereafter, such redemption date or dates to be fixed by the City, at a 
price equal to the principal amount of the Bonds so called for redemption plus accrued interest to 
the date fixed for redemption. 

(b) If less than all the Bonds are to be redeemed pursuant to an optional redemption, 
the Bonds shall be redeemed in inverse order of maturity. If less than all of the bonds within a 
maturity are to be redeemed, Bonds within such maturity shall be called by lot or other 
customary method that results in a random selection of the Certificates. 
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